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AMENDMENT TO

INTERLOCAL AGREEMENT REGARDING TRANSFER AND APPLICATION OF
SNOHOMISH COUNTY HOTEL-MOTEL TAX PROCEEDS
TO FUND MULTIJURISDICTIONAL CONVENTION CENTER FACILITY

(AMENDMENT TO “CITY-DISTRICT AGREEMENT NO. 2”)

THIS AMENDMENT TO INTERLOCAL AGREEMENT (this “Amendment”) is dated
as of the )\W\— day of [X( L M , 2004 and is made by and between THE CITY OF
LYNNWOOD, WASHINGTON (the “City”), and LYNNWOOD PUBLIC FACILITIES
DISTRICT, SNOHOMISH COUNTY, WASHINGTON (the “District”);

RECITALS

WHEREAS, the City and the District on April 15, 2003, entered into an “Interlocal
Agreement Regarding Transfer and Application of Snohomish County Hotel-Motel Tax
Proceeds to Fund Multijurisdictional Convention Center Facility” (“City-District Agreement No.
2”) that provided, among other things, for the prompt transfer to the District of all hotel-motel
tax funds received by the City from the County to assist in the acquisition and development of
the Lynnwood Convention Center; and

WHEREAS, transfer of County hotel-motel taxes from the County to the City was
pursuant to “Interlocal Agreement to Fund Multijurisdictional Convention Center Facility”
(“Two Party Agreement”) in which the County committed to pay to the City a specified portion
of the hotel-motel taxes imposed and collected by the County over a period of years to fund the
acquisition of the Convention Center in consideration for the City operating the Convention
Center, or causing it to be operated, as a tourism-related facility for the benefit of the City and
the County; and

WHEREAS, the City and the County on , 2004, entered into “Amendment
No. 1 to Interlocal Agreement to Fund Multijurisdictional Convention Center Facility” (the “Two
Party Agreement Amendment”), under which the County agreed to extend payments to the City for
an additional eight years, from 2027 through 2034, so long as those additional payments would be
applied to debt service on certain Convention Center obligations only if other available amounts
were insufficient to provide debt service and debt service reserve requirements on those obligations;
and

WHEREAS, the Two Party Agreement Amendment requires that if, in any year in the
period 2027 through 2034, funds transferred by the County to the City are not required for debt
service and debt service reserve requirements under the conditions described in the Two Party
Agreement Amendment, those funds must be repaid to the County no later than February 28 of the
next year,

NOW, THEREFORE, in consideration of the mutual covenants hereinafter contained, the
parties hereto covenant and agree as follows.
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Section 1.  Definitions. Except as otherwise provided in this Amendment, capitalized
terms used but not defined in this Agreement (including the Recitals) shall have the meanings
assigned to those terms in the Two Party Agreement. The term “County Funds” as defined in
Section 2 of the City-District Agreement No. 2 shall include amounts received by the City from

the County during the years 2027 through 2034 pursuant to the Two Party Agreement
Amendment.

Section 2.  Application of County Funds. During years 2027 through 2035, the
District shall apply County Funds it receives only in a manner consistent with the provisions of
Two Party Agreement and the Two Party Agreement Amendment. To the extent that in any year
2027 through 2034, any amounts paid by the County to the City under the amended Two Party
Agreement, are not expended for the purposes permitted under Section C.6 of the amended Two
Party Agreement, the District shall, on behalf of the City, repay such unexpended amounts that it
holds to the County no later than February 28 of the following year.

Section 3. Miscellaneous.

31 Continued Effectiveness of City-District Agreement No. 2. Except as otherwise
expressly provided in this Amendment, all other provisions of City-District Agreement No. 2
shall remain in full force and effect, as will all provisions of other agreements between the City
and the District.

3.2  Effective Date/Filing. This Amendment shall be come effective upon its full
execution and its filing with the Snohomish County Auditor. All actions previously taken by the
City and the District, and their respective officers and employees, consistent with this
Agreement, are ratified and confirmed.

IN WITNESS WHEREQOF, the City and the District have caused this Agreement to be
executed by their duly authorized officers.

DATED this "] dayof 1% 2004,

CITY OF LYNNWOOD SOUTH SNOHOMISH COUNTY
' PUBLIC FAC T
P ///
By ;7 7 (At By
Mayor / Chair

50483041.01



