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AMENDMENT NO. 1 TO
. INTERLOCAL AGREEMENT TO FUND
Ny MULTIJURJSD[CT IONAL CONVENTION CENTER FACILITY

- - . -....f' %

Thls Amend‘mcnl“ 1o rmerlocal Agreement 10 Fund Multyurisdictional Convention Center
Facility 1s- entered lnlo shis dﬁ day OFMOM between Snohomish County, a political
charter of Snohomtsh County(the “County”), and the City of Lynnwood, a code city duly
organized and CXIStlng under th‘e Iaws of the state of Washington (the “City™)

e

.+ RECITALS

WHEREAS, thc Cxty and. lhe. County each have the authority pursuant to chapter 67 28
RCW to impose special excise. taxés. bn the furnishing of lodging and to use the tax proceeds
collected to acquire tounsm—related facumcs,’ which includes siting, design, construction,
refurbishing, expansion, repaif; and- lmprovcmem of such facilities and paying or securing the
payment of all or any portion- of gencral obhgauon bonds, leases, revenue bonds, or other
obligations 1ssued or tncurred for 5uch -purpose or pupposcs under chapter 67 28 RCW, and

WHEREAS, the County and the Q‘lty have: lhc authority to enter into 1nterlocal
agreements under chapter 39 34 RCW and RCW 67 28 181 5'to fund multi-jurisdictional tourism-
related facilities and to provide for servncés f rom ne govemment to another, and

WHEREAS, the City and the County cach havq__.determmcd that the acqusition of a

convention center located within the City will supp(}rl “arid accommodate tourtst activity and
benefit each respective jurisdiction as a multljurlsdlctlouat tounsm related facility, and

..........

Snohotmish County Public Facilities District, which has smce amended its name to the
“Lynnwood Public Facilities District” (the “City PFD”) pUrsuant fo. Chapter 35 57 RCW, to
acquire, design, construct, own, finance, operatec and maintawn.a reglonal ‘center defined under
RCW 35 57 020 as a convention, conference, or special conventyon ceriter,-or any combination of

such facilities, and related parking faciities serving a reglonal populauon (the “Convention
Center”), and -

“County Pl~D") and the County entercd into a “First Amended* and Reslated [ntcrlocal
Agreement for Development of the Lynnwood Convention Center“ (thc ! "Four Party

Agreement™) that provides for joint acquisttion and development of the Convcnflon Center by.the
City, the City PFD and the County PFD and in which the City commuiz. hoter-motﬁl taxes

imposed and collected by the City under Chapter 6728 RCW and the County 1s A non-
contributing party, and -



..........

WHEREAS, the City and the County on March 26, 2003, entered nto an “Interlocal

......

g ___..-Agreement to Fund Multyunsdictional Convention Center Facility” (the “Two Party
__..-Agreement "), and

WHEREAS under the Two Party Agreement the County agreed to assist in the

.-"acqursnuon of the Convention Center, subject to qualifications stated in the Two Party
Agreemen,t, by paymg the City for 25 years an annual amount not to exceed the lesser of the
“.amounts’ shown on.Exhubit B to that Two Party Agreement or one-third of County Hotel-Motel

Tax revenue zecgipts (ificluding any interest earned on County Hotel-Motel Tax funds held by

the County but less admmlstrauve expenses) from the year prior to the one in which the
allocatron was due, and

WHEREAS the payments to be made to the City by the County under the Two Party
causing 1t to be” operated as astourism-related facility for the benefit of the City and the County
through December 31 2027 aﬂd other~oblrgatrons and

WHEREAS,tth.e éonstrucnon of the Convention Center began 1n 2003, financed through
available tax proceeds, through transfers from the entitics involved 1n developing the Convention
Center, through the Crty PFD’s 1ssuanCe of short-tenn obligations, and through other sources,
and” S e, et -

WHEREAS, the Crty has represented to the County that long-term financing for the
Convention Center will be accompllshed at a cost that 1s both more predictable, and likely lower
on a long-term basis, if the County is walling to. extend the period 1n which 1t will provide
funding assistance to the City for an addltlonal erght years, ,from 2027 through 2034, and

WHEREAS, the County is wrllmg tQ.- provrde the requested extension of its funding
assistance subject to further restrictions, on“.the use of the funds and n consideration for
extending the various obligations of the-. Clty under the, Two Party Agreement, wncluding
operation of the Convention Center, or causingiis operatlon ‘as a tounsm-related facility for the
benefit of the City and the County for an addltronal elght years, through Deccember 31, 2035,

Ehy

1 Addition of New Section C 6 to Two Partv Agreemenf A new section C 6 shall
be added to the Two Party Agreement to read as follows", .

C6  For each of the years 2027 through 2034 amounts pard by the County to
the City under this Agreement shall be expended by the City, (a) anty for costs ehgible under
collected by the City under Chapter 67 28 RCW, together with all ‘sates and use, taies drstnbuted
by the City PFD and County PFD for the Convention Center, are msufﬁclent to promde for debt
service and debt service reserve requirements with respect to obllgauons 1ssued before:Aprl 1,
2003, to finance Section C 3 eligible costs To the extent that in any year. 2027 through 2034 thc
amount patd by the County to the City under this Agreement 1s not expended 4s described m. this
Section C 6, that amount shall be repaid to the County no later than February:28 of the year after

s .
.......



_________

. "'.'the year in which 1t was received by the City As used in this Section C 6, the phrase

......

__..---“oblrgatrons issued before Apnl 1, 2005 includes obligations 1ssued to refund such obligations
""__.---(r) 1fithe purpose of the refunding 1s to reduce annual debt service costs and (n) if such refunding
- ___1s_§pprove_d by the County, which approval shall not be unreasonably withheld

~""% } Amendment to Section C2 of Two Party Agreement Section C.2 of the Two

Party Agreement 15 amended to read as follows.

'_.C 2 The County wrll remit payments due under this Agreement ((by—ware-transferon
or—bd! of d d by-the-City)) on the first day of the
econd calggdar guarter followmg the calendar quarter in whrch Hotel-Motel Taxes are received

by the QOuntx The Couhty may adjust the amount of payments to reflect (a) interest earnings
and adminsstrative expenses as descnibed 1n Section C !, and (b) readjustments by the State in

the amounts;that the. State had previously transferred to the County In computing the April 1

payment each vear { mcludmg :a final payment on April 1, 2035 for the period ending December
31, 2034), the Coug_ty may also ad;gt the amount paid 1n order to reconcile the pnior year’s
payment so that ‘the total amoutits transferred to the City n that prior year do not exceed one-
third of County Hotel-Matel' Tax Tevenue recepts Payments by the County shall be made by

wire transfer as drrected in wrltmg by the City

3 Amendment to ctreh j 1 of.: Two Party Agreement Section G 1 of the Two
Party Agreement 1s amended to read as follows

G.1 Term "

This Agreement sfial continue yn’ 't:ull force and effect through December 31,
((2027) 2035 unless terminated earlrer bythe County under Section G2 of this
Agreement, or upon the repaymeént, défeasanice or retirement_of all the Long-Term
Obligations and the repayment of any obllgatrorts owed by the District to the County

under this Agreement

--------

4 Amendment to Exhibit B of Two Partyj Agr_een'irent Exhubit B of the Two Party
Agreement 1s amended to read as shown 1n the Exhrbrt B attached to this amendatory agreement

and incorporated herein by reference

. - ."'
™ -

5 Reaffirmation of Past Commitments Except as expressly amended by thus
amendatory agreement, all nghts and obligations of the Crty and the County set forth 1n the Two
Party Agreement shall remain in full force and effect - _

6 Effective Date. This Agreement shall be effectrve [mmcdrately upon execution
and filing with the Snohomish County Auditor within five (5) days from the d’ate of execution, as
required by the provisions of RCW 39 34 040 et T _

IN WITNESS WHEREOF, the parties have executed thrs Agrcement by therr duly
authorized officers and representatives as of the day indicated below < -7 |
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SNOHOMISH COU_NTY . GARY WEIKEL
: o n Deputy Executive
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Approval Recommended by ......... ,_"}
Date _

Approved as to form

Deputy Prosecuting Attorney
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REVISED EXHIBIT B

SNOHOMISH COUNTY PROJECTED ALLOCATION OF HOTEL-
MOTEL TAX: $800,000 in 2002 and $400,000 PER YEAR,
increased at 4% per year

- Projected
y v Projected Annual Quarterly
JYear One-Time Allocation Disbursement
20027~ 800,000 400,000 100,000
2003, 416,000 104,000
2004 .- 432,640 108,160
" 2005 449 946 112,487
2006 .. 467,943 116,986
2007 486,661 121,665
2008 506,128 126,532
2009.... 526,373 131,593
2010 547,428 136,857
2011 . 569,325 142,331
2012 F o ~ 592,098 148,025
2013 615,782 153,946
2014 640,413 160,103
2015 666,029 166,507
2016 " 692,671 173,168
2017 .-720,377 180,094
2018 © 749,192 187,298
2019 . .- 779,160 194,790
2020 -810,327 202,582
2021 "~ .~842 740 210,685
2022 - 876,449 219,112
2023 i 1911507 227877
2024 ~-... 947,968 236,992
2025 985886 - : 246472
2026 1,025,322 [~ 7 .. 256,331
2027 1,066,335 .| .-~ 266,584
2028 1,108,988 | .- 277247
2029 1,153,348 | .- 288,337
2030 1,199,482 -§.. -299.871
2031 1,247,461 |~ .- .~311,865.
2032 1,297,359 <7 324,840}
2033 1,349 253 7337313 |
2034 1,403,223 ~ 350,806 | .
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