INTERLOCAL AGREEMENT :
FOR INVESTMENT OF LYNNWOOD PUBLIC FACILITY DISTRICT
FUNDS

This Agreement is entered into this 7% day of July, 2005, between the City of
Lynnwood, a city duly organized and existing under and by virtue of the laws of the state of
Washington (the “City”); and the Lynnwood Public Facilities District, a municipal corporation
duly organized and existing under and by virtue of the laws of the state of Washington, (the
“PFD”).

RECITALS

WHEREAS, the Board of Directors of the PFD desire to have investment options to
invest public funds in a manner which will provide maximum security with the highest
investment return while meeting the daily cash flow demands of the District and conforming to
all state and local statutes governing the investment of public funds; and,

WHEREAS, The City of Lynnwood has developed and maintained an investment policy
that provides maximum security with the highest investment return while meeting the daily cash
flow demands of the District and conforming to all state and local statutes governing the
investment of public funds

WHEREAS, the Board of Directors of the PFD desire to contract with the City of
Lynnwood to allow the City to invest PFD funds consistent with the City’s Investment Policy;
and,

WHEREAS, the City agrees to invest surplus funds of the PFD pursuant to the
investment policies of the City; and,

WHEREAS, City Resolution 2001-14 establishes an Investment Policy for the City;

WHEREAS, the City desires to work cooperatively with the PFD to meet the PFD’s cash
flow needs; and,

WHEREAS, the City has authority to invest funds on behalf of the PFD.

NOW, THEREFORE, the City and the PFD enter into this Agreement which outlines the
responsibilities and commitments of each party in the investment of PFD funds:

A. ADMINISTRATION

1. Transfer of Funds to City. The PFD shall initiate an investment with the City by
providing notification of a deposit of funds. The PFD shall follow the City’s protocol for
notification and wire transfer of funds to the City. The City shall within one (1) business day
acknowledge and provide a receipt of PFD funds.




2. The City’s Investment Committee. The City’s Investment Committee shall be
responsible for investing PFD funds consistent with City’s Investment Policy which is hereby
incorporated into this Agreement by this reference. The City shall provide notice of any
proposed changes to the City’s Investment Policy.

3. Reporting and Record Keeping. The City shall provide the PFD monthly reports
of its investment activity that itemizes PFD investments. The PFD shall also be entitled to
additional reports at PFD expense if requested by the PFD. The City shall develop a reporting
mechanism that clearly delineates PFD funds from City funds that allows the PFD to review its
current investment allocations.

Each party shall maintain books, records, documents and other evidence, which
sufficiently and properly reflect all direct and indirect costs expended by either party in the
performance of the services described herein. These records shall be subject to inspection,
review, or audit by personnel of both parties, other personnel duly authorized by either party, the
Office of the State Auditor, and federal officials so authorized by law. All books, records,
documents, and other material relevant to this Agreement will be retained for six years after
expiration and the Office of the State Auditor, federal auditors, and any persons duly authorized
by the parties shall have full access to and the right to examine any of these materials during this
period.

4. Transfer of Funds to PFD. The City, upon five (5) business days notice for
amounts up to $1 million and fifteen (15) days for notice for larger amounts, shall transfer funds
to the PFD by wire transfer to an account designated by the PFD. The PFD shall within one (1)
business day acknowledge and provide a receipt of its funds from the City.

5. Expenses. The PFD shall reimburse the-City for any actual expenses incurred by
the City upon receipt of invoice from the City.

B. INDEMNIFICATION

Each Party shall defend, indemnify and hold harmless the others, their respective
officials, agents and employees, from and against any and all claims, damages, injuries,
liabilities, actions, fines, penalties, costs and expenses (including reasonable attorney fees) that
arise out of or are related to the negligent acts or omissions of the indemnifying party (and its
officials, agents, employees acting within the course and scope of their employment and
contractors (hereinafter “actors”) in performing said Party’s obligations under this Agreement.
In the event any such liability arises from the concurrent negligence of the indemnifying party
and one or both of the other Parties, or any of their respective actors, the indemnity obligation of
this section shall apply only to the extent of the negligence of the indemnifying party and its
actors. The foregoing provision specifically and expressly intend to constitute a waiver of each
Party’s immunity under industrial insurance, Title 51 RCW, as respects the other Parties only,
and only to the extent necessary to provide the indemnified party with a full and complete
indemnity of claims made by the indemnitor’s employees. This waiver has been mutually
negotiated.



C. SUPPLEMENTAL DOCUMENTS

The parties agree to complete and execute all supplemental documents necessary or
appropriate to fully implement the terms of this Agreement.

D. DURATION OF AGREEMENT

This Agreement shall continue in full force and effect until such time as all bonds, short-
term notes and other obligations issued by the PFD for the construction of the Convention Center
are fully paid and redeemed or until such time as either party terminates the agreement. The
terminating party shall give the other party ninety (90) days notice in writing prior to the
termination date to allow for alternative investments.

E. EFFECTIVE DATE; FILING WITH COUNTY AUDITOR

This Interlocal Agreement shall be effective as to the entities that execute it immediately
upon such execution and filing with the Snohomish County Auditor within five (5) days from the
date of execution, as required by the provisions of RCW 39.34.040.

IN WITNESS WHEREOF, the Parties have executed this Agreement by their duly
authorized officers and representatives as of the day indicated below.
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