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AMENDMENT NO. 1 TO
. . INTERLOCAL AGREEMENT TO FUND
o MULTIJURISD[CT IONAL CONVENTION CENTER FACILITY

s q._.f' i
e ST

Thls Amena‘mént 10 I'nterlocal Agreement to Fund Multyunisdictional Convention Center
Facility 15+ entered mto .thlstf-' day of, 004, between Snohomish County, a political
charter of Snohomtsh County(the “County”), and the City of Lynnwood, a code city duly
organized and exnsnng undcr the laws of the state of Washington (the “City™)

e

WHEREAS, the Cxty and lhe Ccrunty each have the authority pursuant to chapter 67 28
RCW to impose special ex.clsc 1axes. 'on }the fumlshmg of lodging and to use the tax procceds

..,_".

payment of all or any portlon of geneml obllgallon bonds, leases, revenue bonds, or other
obligattons 1ssued or 1ncurred for Sl.lch -purpose or pumoscs under chapter 67 28 RCW, and

WHEREAS, the County and the G‘nty have. thc authority to enter into interlocal
agreements under chapter 39 34 RCW and- RCW 67 28~ 181 5 to fund multi-jurisdictional tourism-
related facilities and to provide for serwcéﬁ from one govemment to another, and

__________

convention center located within the City wnll su(pporl and a:.commodate tourist activity and
benefit each respective jurisdiction as a multljurlsdlctlouat tounsm related facility, and

WHEREAS, by Ordinance No 2266 passed in 1999 the CJty established the South
Snohomish County Public Facilities District, wiuch has smce amended 1ts name to the
“Lynnwood Public Facilities District” (the “City PI‘D”) pursyant™{o.. Chapter 35 57 RCW, to
acquire, design, construct, own, finance, operate and maihtain.4 rcgmnal ‘center defined under
RCW 35 57 020 as a conventton, conference, or special conventyon ceriter,-of any combination of
such facilities, and related parking faculities serving a reglonal poptﬂahon (the “Convention
Center”), and =_

WHEREAS, the City, the City PFD, the Snohomish County Pubhc;l CIhthS Dlstnct (the
“County PFD™) and the County entered tnto a “First Amended* and Reslated taterlocal
Agreement for Development of the Lynnwood Convention Centex” (the i "Four Party
Agreement™) that provides for joint acquisition and development of the Convcntlon Ccntcr by.the
City, the City PFD and the County PFD and in which the City commuts, hotef-motel takes

tmposed and collected by the City under Chapter 67 28 RCW and the County 1s A non-

contributing party, and



..........

WHEREAS, the City and the County on March 26, 2003, entered nto an “Interlocal

......

_.,..-Agreement to Fund Multyunsdictional Convention Center Facility” (the “Two Party
__..-Agreement , and

WHEREAS under the Two Party Agreement the County agreed to assist n the

kal ,.-"'ecqmsmon of the Convention Center, subject to qualifications stated in the Two Party
Agreemen)., by- paymg the City for 25 years an annual amount not to exceed the lesser of the
"-.amounts shown on.Exhibit B to that Two Party Agreement or one-third of County Hotel-Motel

Tax revenue Leceipts’ (including any interest eamed on County Hotel-Motel Tax funds held by
the County but less admmlstrauve expenses) from the year prior to the one in which the
allocat:on was due, anfi

WHERLAS the payments to be made to the City by the County under the Two Party
causing 1t to be" operated as astounism-related facility for the benefit of the City and the County
through December 31 2027 a:nd othembhgatlons and

WHEREAS,,the éomtrucnon of the Convention Center began 1n 2003, financed through
available tax proceeds,, through transfers from the entitics involved in developing the Convention
Center, through the Cxty PFD’s lssuance of short-term obligations, and through other sources,
and* - S

WHEREAS, the Clty ‘has represented to the County that long-term financing for the
Convention Center will be accorhphshed at a cost that 1s both more predictable, and likely lower
on a long-term basis, 1f the County- is wlling to. extend the period 1n which 1t witl provide
funding assistance to the City for an addmonal erght years from 2027 through 2034, and

WHEREAS, the County is w1|lmg tQ.- provxde the requested extension of its funding
assistance subject to further restrictions, on.the-use of the funds and in consideration for
extending the various obligations of the-. Clty under he_Two Party Agreement, including
operation of the Convention Center, or causing Tis operauon a,s a tounism-related facility for the
benefit of the City and the County for an addltlonal cnght years, lhrough December 31, 2035,

.....

i Addition of New Section C 6 to Two Pat’ly /_&greemeni A new secuon C 6 shall
be added to the Two Party Agreement to read as follows ) .

C6  For each of the years 2027 through 2034, amoums pard by the County to
the City under this Agreement shall be expended by the Cug (a)anly’ for-costs ehigible under
Section C 3 and (b) only if and to the extent that, in the yeat the paym,em 15-due, the taxes
collected by the City under Chapter 67 28 RCW, together with all ‘satés.aid use taxes distributed
by the City PFD and County PFD for the Convention Center, are msufﬁclent 1o prosade for debt
scrvice and debt service reserve requirements with respect to obllgauons A8sued ‘before:Apnl 1,
2005, to finance Section C 3 eligible costs  To the extent that in any yea¥. 2027 thfough 2034 thc
amount pawd by the County to the City under this Agrecement 1s not expended as dcsembed m this
Section C 6, that amount shall be repard to the County no later than February-28 of lhe year after



lhe year in which 1t was received by the City As used in this Section C6, the phrase

......

__..---“obllgatxons 1ssued before Apnl 1, 2005” includes obligations 1ssued to refund such obligations
.--‘.__.--'(l) 1fithe purpose of the refunding 1s to reduce annual debt service costs and (n) if such refunding
s gpproved by the County, which approval shall not be unreasonably withheld

SR Amendment to Section C 2 of Two Party Agreement Section C.2 of the Two

Party Agreement 1s amended to read as follows.

) C 2 The COunty wxll remit payments due under this Agreement {(by—ware-transfer-on

of—b : 3 )} on the first day of the
econd calgdar guarter followmg the calendar guarter n whlch Hotel-Motel Taxes are received

by the Gounty"The- Couhtv may adjust the amount of payments to reflect (a) interest earnings
and admmfstra.twe expenses as descnibed 1n Section C 1 | and (b) readjustments by the State in

payment each vear ( mcludmg :a final payment on April 1, 2035 for the period ending December
31, 2034), the Coun_ty may a1so adlgt the amount paid 1n order to reconcile the pnor year’s
payment so that ‘the total amgtmts teansferred to the City in that prior year do not exceed one-
third of County HOtel—Mgtc[ Tg tevenue receipts Payments by the County shall be made by

wire transfer as dlrected n _,wgtmg’b"y"'the City

3 mendment o §§ tleh G 1 of. Two Party Agrecment Section G 1 of the Two
Party Agreement 1s amended to read as foUows

G.1 Term

This Agreement shall continue in' ﬁJll force and effect through December 31,
((2024) 2035 unless terminated caﬂler by the County under Section G2 of this
Agreement, or upon the repaymént, defeasatice or retirement of all the Long-Term
Obligations and_the repayment af any, obllg tmris owed by the District to the County
under this Agreement

-------------

4 Amendment to Exhibit B of Two Partx Aggg ment Exhibit B of the Twao Party

and incorporated herein by reference

..............

5 Reaffirmation of Past Commitments Except as expressly amended by this
amendatory agreement, all rights and obligations of the Cny and the County set forth 1n the Two
Party Agreement shall remain in full force and effect e o~

6 Effective Date. This Agreement shall be effecuve 1mmcd|ate1y upon execution
and filing with the Snohomish County Audstor withun five (5) days from,the d'ate of execution, as
required by the provisions of RCW 39 34 040 \... ......

IN WITNESS WHEREOF, the parties have executed thls Agrcement by thelr duly
authonzed officers and represcntatives as of the day indicated below &+ .



GARY WEIKEL
Deputy Executive

Date e

Approved as to form '

........

Deputy Prosecuting Attorney o
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REVISED EXHIBIT B

" &  SNOHOMISH COUNTY PROJECTED ALLOCATION OF HOTEL-
T MOTEL TAX: $800,000 in 2002 and $400,000 PER YEAR,
increased at 4% per year

B Projected
Projected Annual Quarterly
s -1 One-Time Allocation Disbursement
20027 800,000 400,000 100,000
2003, 416,000 104,000
=" 2004 432,640 108,160
2008 - 449 946 112,487
~..2006 .. X 467,943 116,986
2007 | 486,661 121,665
2008~ [ 506,128 126,532
2000~ |~ 526,373 131,593
2010 .| 7 < 547,428 136,857
2011 L 569,325 142,331
2012 F - 592,098 148,025
2013 615,782 153,946
2014 640,413 160,103
2015 566,029 166,507
2016 " 692,671 173,168
2017 720,377 180,094
2018 " 749,192 187,298
2019 - 779160 194,790
2020 ' 810,327 202,582
2021 842 740 210,685
2022 ;. 876449 219,112
2023 t 911,507 227,877
2024 ... 947,968 236,992
2025 985,886 - i 246472
2026 1,025,322 [- 7 . 256,331
2027 1,068,335 .~ 266,584
2028 1108088 .I° .- 277247
2029 1,163,348 | ;.- 288,337
2030 1,199,482"-1..  ."299,871
2031 1247461 |~ .- ."311,865.
2032 1297359 | -~ 324,340:}
2033 1,349,253 337318 | -
2034 1,403,223
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